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PRODUCER AGREEMENT


This agreement is made and entered into this ___________ day of __________ 20__, by and between Lapre Scali & Company Insurance Services, LLC (hereinafter referred to as “LSC”) and __________________________________________ (hereinafter referred to as “Producer”).  The Producer is a ________________ existing under the laws of State of _________ whose federal taxpayer identification number is ____________.  Insurance license number is ____________.  Producer’s mailing address is ___________________________________________________________________________.
The purpose of this Producer Agreement is to state the terms and conditions under which LSC will undertake to place insurance risks submitted by Producer with insurers whose facilities may be available to LSC.  To accomplish such purpose, Producer and LSC hereby agree as follows:

1. Appointment.  LSC confirms the appointment of Producer and Producer hereby accepts such appointment upon the terms and conditions herein.  Producer warrants and represents that it is a duly licensed insurance agent under the laws and regulations of the states in which it operates and shall remain so licensed while this Agreement is in effect.

2. Independent Contractor.  Producer is not the agent of and has no authority to bind LSC or any of its principals or insurers to any risk.  Producer shall at all times be considered an independent contractor and LSC shall not be responsible for any expenses, including, but not limited to, taxes and fees incurred by Producer.  The Producer is permitted to issue certificates and evidences of insurance on those risks that have been bound by LSC.
3. Commission.  For business placed by Producer through LSC represented insurance carriers, ten percent (10%) commission will be paid to Producer by LSC.  Commission applies only to the premium, not to any fees or taxes.  Commission paid to Producer is full compensation for the services of Producer to LSC and/or the insurers represented by LSC.  LSC shall be responsible to pay Producer commissions within 30 days of receipt of premium payment from the Producer.  Producer covenants and agrees that it shall be responsible for and provide, all necessary and appropriate servicing of the policyholder and shall communicate promptly to LSC all information necessary and appropriate for LSC to carry out its duties and obligations hereunder.  Further, Producer shall refund to LSC ratably all unearned commission on all business canceled or reduced for any reason at the same rate of commission as originally paid by LSC.

4. Premium.  Premium payment is due and payable at time of binding coverage for any Producer’s account or client.  If premium is financed then the down payment including all applicable fees and taxes is due at time of binding coverage.  Flat cancellations are not allowed. Payment is to be made payable to LSC and is to be in the form of Producer’s check or money order.

5. Errors & Omissions.  Producer agrees that E&O insurance of at least $1,000,000.00 will be in place at all times during this Agreement.  The E&O carrier will be rated at least “A” by A. M. Best.  Producer agrees to furnish evidence of insurance to LSC upon request.
6. Claims.  Producer agrees to report immediately to LSC, with full details, any fact, occurrence or incident that may result in a loss or claim under any policy or insurance issued hereunder or against Producer or LSC on account of any act or omission with respect to any insurance policy issued hereunder or which allegedly should have been issued hereunder.  Producer shall forward all documents and cooperate fully with LSC and the insurer in the investigation and adjustment of any claim, if requested.
7. Termination.  This Agreement shall commence as of the day and year first above written and shall continue until termination.  Either party may terminate this Agreement by giving 30 days prior written notice to the other specifying the effective date of termination.  In the event the Agreement is breached, either party may notify the breaching party in writing of the immediate termination of the Agreement stating the reason therefore.  Notwithstanding anything contained herein to the contrary, a termination by either party hereto, shall not relieve Producer of its obligations and duties under this Agreement, which obligations, and the terms and provisions thereof, shall survive any termination of this Agreement.

8. Expirations.  In the event of termination of this Agreement, Producer having promptly accounted for and paid all premiums for which it may be liable and otherwise in compliance with this Agreement, Producer’s records, use and control of expirations shall remain the property of Producer and be left in its undisputed possession.  Provided, however, if Producer has either not promptly accounted for and paid all premiums for which it may be liable or otherwise is not in compliance with this Agreement, Producer’s records, use and control of expirations shall be vested solely in LSC and LSC may dispose of in any manner at its sole discretion.

9. Attorney Fees.  If LSC shall be required to retain the services of any attorney to enforce the provisions of this Agreement, Producer agrees that, in addition to such damages, if any, for which it may be found liable, it shall be responsible for reimbursing LSC for reasonable attorneys’ fees and costs incurred in enforcing this Agreement.

10. General.  This Agreement shall not be assigned without prior written consent of LSC and it may not be modified other than by writing signed by the parties hereto.  No forbearance by LSC to enforce any provisions of this Agreement shall be construed as a waiver of its rights.  This Agreement supersedes all previous agreements, either oral or written, between the parties.  This Agreement is issued under, is subject to and shall be interpreted in accordance with the laws of the State of Arizona and may be enforced by any court of competent jurisdiction in Mohave County, Arizona.

IN WITNESS WHEREOF, the parties have executed this Agreement on the date set forth above.

(Producer Signature)

     


(Print Name and Title)
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(LSC Signature)



Page 1
S:\NBIS - TOWER INS CO\Producer Agreements\Producer Agreements2010.dot

[image: image2.jpg]